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- Dear A p p l i c a n t :  

Based on i n f o r m a t i o n  s u p p l i e d ,  and assuming your  o p e r a t i o n s  w i l l  b e  a s  
s t a t e d  i n  your  a p p l i c a t i o n  f o r  r e c o g n i t i o n  of exempt ion,  we have de te rmined  
you a r e  exempt from f e d e r a l  income t a x  under  s e c t i o n  5 0 1 ( a )  of t h e  I n t e r n a l  
Revenue Code a s  a n  o r g a n i z a t i o n  d e s c r i b e d  i n  s e c t i o n  5 0 1 ( c ) ( 3 ) .  

We have f u r t h e r  de te rmined  t h a t  you a r e  n o t  a  p r i v a t e  f o u n d a t i o n  w i t h i n  
t h e  meaning of  s e c t i o n  5 0 9 ( a )  of  t h e  Code, because  you a r e  a n  o r g a n i z a t i o n  
d e s c r i b e d  i n  s e c t i o n s  5 0 9 ( a ) ( l )  and 1 7 0 ( b ) ( l ) ( A ) ( i i ) .  

I f  your  s o u r c e s  of  s u p p o r t ,  o r  your p u r p o s e s ,  c h a r a c t e r ,  o r  method of  
o p e r a t i o n  change,  p l e a s e  l e t  u s  know s o  we can c o n s i d e r  t h e  e f f e c t  of  t h e  
change on your  exempt s t a t u s  and f o u n d a t i o n  s t a t u s .  I n  t h e  c a s e  of a n  amend- 
ment t o  your  o r g a n i z a t i o n a l  document o r  bylaws,  p l e a s e  send  u s  a  copy of  t h e  
amended document o r  bylaws.  Also ,  you shou ld  in fo rm u s  of a l l  changes  i n  your  
name o r  a d d r e s s .  

A s  o f  J a n u a r y  1, 1984, you a r e  l i a b l e  f o r  t a x e s  under  t h e  F e d e r a l  
I n s u r a n c e  C o n t r i b u t i o n s  Act ( s o c i a l  s e c u r i t y  t a x e s )  on remunera t ion  of  $100 
o r  more you pay t o  each  of your  employees d u r i n g  a  c a l e n d a r  y e a r .  You a r e  
n o t  l i a b l e  f o r  t h e  t a x  imposed under  t h e  F e d e r a l  Unemployment Tax Act (FUTA). 

S i n c e  you a r e  n o t  a  p r i v a t e  f o u n d a t i o n ,  you a r e  n o t  s u b j e c t  t o  t h e  e x c i s e  
t a x e s  under  Chap te r  42 o f  t h e  Code. Howeveri you a r e  n o t  a i i t o m a t i z a l l y  exempt 
from o t h e r  f e d e r a l  e x c i s e  t a x e s .  I f  you have any q u e s t i o n s  a b o u t  e x c i s e ,  
employment, o r  o t h e r  f e d e r a l  t a x e s ,  p l e a s e  l e t  u s  know. 

G r a n t o r s  and c o n t r i b u t o r s  may r e l y  on t h i s  d e t e r m i n a t i o n  u n l e s s  t h e  
I n t e r n a l  Revenue S e r v i c e  p u b l i s h e s  n o t i c e  t o  t h e  c o n t r a r y .  However, i f  you 
l o s e  your  s e c t i o n  5 0 9 ( a ) ( l )  s t a t u s ,  a  g r a n t o r  o r  c o n t r i b u t o r  may n o t  r e l y  
on t h i s  d e t e r m i n a t i o n  i f  he  o r  s h e  was i n  p a r t  r e s p o n s i b l e  f o r ,  o r  was aware 
o f ,  t h e  a c t  o r  f a i l u r e  t o  a c t ,  o r  t h e  s u b s t a n t i a l  o r  m a t e r i a l  change on t h e  
p a r t  o f  t h e  o r g a n i z a t i o n  t h a t  r e s u l t e d  i n  your l o s s  of such  s t a t u s ,  o r  i f  h e  o r  
s h e  a c q u i r e d  knowledge t h a t  t h e  I n t e r n a l  Revenue S e r v i c e  had g i v e n  n o t i c e  t h a t  
you would no l o n g e r  be  c l a s s i f i e d  a s  a  s e c t i o n  5 0 9 ( a ) ( l )  o r g a n i z a t i o n .  

Donors may deduc t  c o n t r i b u t i o n s  t o  you a s  p rov ided  i n  s e c t i o n  170 of  t h e  
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Code. B e q u e s t s ,  l e g a c i e s ,  d e v i s e s ,  t r a n s f e r s ,  o r  g i f t s  t o  you o r  f o r  your  u s e  
a r e  d e d u c t i b l e  f o r  f e d e r a l  e s t a t e  and g i f t  t a x  purposes  i f  t h e y  meet t h e  
a p p l i c a b l e  p r o v i s i o n s  o f  Code s e c t i o n s  2055, 2106, and 2522. 

C o n t r i b u t i o n  d e d u c t i o n s  a r e  a l l o w a b l e  t o  donors  o n l y  t o  t h e  e x t e n t  t h a t  
t h e i r  c o n t r i b u t i o n s  a r e  g i f t s ,  w i t h  no c o n s i d e r a t i o n  r e c e i v e d .  T i c k e t  pur -  
c h a s e s  and s i m i l a r  payments i n  c o n j u n c t i o n  w i t h  f u n d r a i s i n g  e v e n t s  may n o t  
n e c e s s a r i l y  q u a l i f y  a s  d e d u c t i b l e  c o n t r i b u t i o n s ,  depending on t h e  circum- 
s t a n c e s .  See  Revenue Rul ing  67-246, p u b l i s h e d  i n  C u n ~ u l a t i v e  B u l l e t i n  1967-2, 
on page 104,  which s e t s  f o r t h  g u i d e l i n e s  r e g a r d i n g  t h e  d e d u c t i b i l i t y ,  a s  c h a r i -  
t a b l e  c o n t r i b u t i o n s ,  o f  payments made by t a x p a y e r s  f o r  admiss ion  t o  o r  o t h e r  
p a r t i c i p a t i o n  i n  f u n d r a i s i n g  a c t i v i t i e s  f o r  c h a r i t y .  

I n  t h e  head ing  o f  t h i s  l e t t e r  we have i n d i c a t e d  whether  you must f i l e  Form 
990,  Re tu rn  of  O r g a n i z a t i o n  Exempt From Income Tax. I f  Yes i s  i n d i c a t e d ,  you 
a r e  r e q u i r e d  t o  f i l e  Form 990 o n l y  i f  your  g r o s s  r e c e i p t s  each  y e a r  a r e  
normal ly  more t h a n  $25 ,000 .  However, i f  you r e c e i v e  a  Form 990 package i n  t h e  
m a i l ,  p l e a s e  f i l e  t h e  r e t u r n  even i f  you do n o t  exceed t h e  g r o s s  r e c e i p t s  t e s t .  
I f  you a r e  n o t  r e q u i r e d  t o  f i l e ,  s imply a t t a c h  t h e  l a b e l  p r o v i d e d ,  check t h e  
box i n  t h e  h e a d i n g  t o  i n d i c a t e  t h a t  your  annua l  g r o s s  r e c e i p t s  a r e  normal ly  
$25,000 o r  l e s s ,  and s i g n  t h e  r e t u r n .  

I f  a  r e t u r n  i s  r e q u i r e d ,  it must be  f i l e d  by t h e  1 5 t h  day of  t h e  f i f t h  
month a f t e r  t h e  end o f  your  annua l  a c c o u n t i n g  p e r i o d .  A p e n a l t y  o f  $10 a  day 
i s  charged  when a  r e t u r n  i s  f i l e d  l a t e ,  u n l e s s  t h e r e  i s  r e a s o n a b l e  c a u s e  f o r  
t h e  d e l a y .  However, t h e  maximum p e n a l t y  charged  canno t  exceed $5 ,000  o r  5  p e r -  
c e n t  o f  your  g r o s s  r e c e i p t s  f o r  t h e  y e a r ,  whichever  i s  l e s s .  T h i s  p e n a l t y  may 
a l s o  b e  charged  i f  a  r e t u r n  i s  n o t  comple te ,  s o  p l e a s e  b e  s u r e  your  r e t u r n  i s  
complete  b e f o r e  you f i l e  i t .  

You a r e  n o t  r e q u i r e d  t o  f i l e  f e d e r a l  income t a x  r e t u r n s  u n l e s s  you a r e  
s u b j e c t  t o  t h e  t a x  on u n r e l a t e d  b u s i n e s s  income under  s e c t i o n  511 o f  t h e  Code. 
I f  you a r e  s u b j e c t  t o  t h i s  t a x ,  you must f i l e  an income t a x  r e t u r n  on Form 
990-T, Exempt O r g a n i z a t i o n  Bus iness  Income Tax R e t u r n .  I n  t h i s  l e t t e r  we a r e  
n o t  d e t e r m i n i n g  whether  any of  your  p r e s e n t  o r  proposed a c t i v i t i e s  a r e  unre -  
l a t e d  t r a d e  o r  b u s i n e s s  a s  d e f i n e d  i n  s e c t i o n  513 of  t h e  Code. 

You need an employer i d e n t i f i c a t i o n  number even i f  you have no employees.  
I f  an  employer i d e n t i f i c a t i o n  number was n o t  e n t e r e d  on your  a p p l i c a t i o n ,  a  
number w i l l  be  a s s i g n e d  t o  you and you w i l l  be  a d v i s e d  o f  i t .  P l e a s e  u s e  t h a t  
number on a l l  r e t u r n s  you f i l e  and i n  a l l  co r respondence  w i t h  t h e  I n t e r n a l  
Revenue S e r v i c e .  

Revenue Procedure  75-50, p u b l i s h e d  i n  Cumulative B u l l e t i n  1975-2 on page 
587,  s e t s  f o r t h  g u i d e l i n e s  and recordkeep ing  r e q u i r e m e n t s  f o r  d e t e r m i n i n g  
whether  p r i v a t e  s c h o o l s  have r a c i a l l y  n o n d i s c r i m i n a t o r y  p o l i c i e s  a s  t o  
s t u d e n t s .  You must comply w i t h  t h i s  revenue p r o c e d u r e  t o  m a i n t a i n  your  
tax-exempt s t a t u s .  

T h i s  r u l i n g  i s  based on t h e  u n d e r s t a n d i n g  t h a t  t h e  m a j o r i t y  o f  your  
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Board of Directors will be non-salaried and will not be related to salaried 
personnel or to parties providing services. It is also based on the under- 
standing that salaried individuals cannot vote on their own compensation and 
that compensation decisions will be made by the board. 

If we have indicated in the heading of this letter that an addendum 
applies, the enclosed addendum is an integral part of this letter. 

Because tbis letter could h e l p  resolve any questions about your exempt 
status and foundation status, you should keep it in your permanent records. 

We have sent a copy of this letter to your representative as indicated in 
your power of attorney. 

If you have any questions, please contact the person whose name and 
telephone number are shown in the heading of this letter. 

:....;-. .., -z.. ..,. . ,. - ,. . . . . . . ,. . ,. ... . . ..: 
Dlstrict Director 

. . 
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